








(2) Consolidated Statement of Profit or Loss

(Thousand yen)

Previous Term
(Ended September 30,2015)

Current Term
(Ended September 30, 2016)

Continuing operations

Revenue 13,861,870 14,702,191
Cost of sales 1,383,668 1,713,539
Gross profit 12,478,202 12,988,652
Selling, general and administrative expense 8,350,253 10,651,666
Other income 46,044 14,949
Other expense 19,547 104,127
Operating profit 4,154,446 2,247,808
Finance income 111,387 277,030
Finance costs 94,699 113,963
Share of profit from investments accounted
for using equity method 109,755 36,772
Profit before tax 4,280,889 2,447,647
Income tax expense 1,563,685 1,109,365
Profit from continuing operations 2,717,204 1,338,282
Discontinued operations
Profit from discontinued operations -465,195 868,070
Profit 2,252,009 2,206,352
Profit attributable to:
Owners of parent 2,519,007 2,210,604
Non-controlling interests -266,998 -4,252
Total 2,252,009 2,206,352
Earnings per share
Basic earnings per share (Yen)
Continuing operations 20.81 10.47
Discontinued operations -1.38 6.91
Total 19.43 17.38
Diluted earnings per share (Yen)
Continuing operations 20.68 10.42
Discontinued operations -1.38 6.87
Total 19.30 17.29
Net sales 73,203,044 72,375,144
Reconciliation from operating profit to non-GAAP operating profit (Reference) (Thousand yen)
Previous Term Current Term

(Ended September 30,2015)

(Ended September 30, 2016)

Operating profit

Other income

Other expense
Non-GAAP operating profit

4,154,446 2,247,808
20,000 960
12,305 77,704

4,146,751 2,324,552




(3) Consolidated Statement of Comprehensive Income

(Thousand yen)

Previous Term
(Ended September 30,2015)

Current Term
(Ended September 30, 2016)

Profit

Other comprehensive income

Items that will not be reclassified to profit or loss
Net changes in financial assets measured at fair
value through other comprehensive income

Items that may be reclassified to profit or loss
Exchange differences on translating foreign
operations
Cash flow hedges
Share of other comprehensive income of
associates accounted for using equity method

Total other comprehensive income, net of tax

Total comprehensive income

Comprehensive income attributable to:
Owners of parent
Non-controlling interests
Comprehensive income

2,252,009 2,206,352
298,883 183,719
-114,119 258,466
-5,511 13,770

- 1,514
179,253 429,929
2,431,262 2,636,281
2,734,220 2,617,876
-302,958 18,405
2,431,262 2,636,281




(4) Consolidated Statement of Changes in Equity

(Thousand yen)
Equity attributable to owners of parent
Non-
. Other controlling  Total equity
Share Share Treasury Retained -
: < . components Total interests
capital premium shares earnings of equity
Balance at October 1, 2015 2,070,160 3,160,951 -485,012 6,495,103 65,966 11,307,168 984,604 12,291,772
Profit - - - 2,519,007 - 2,519,007 -266,998 2,252,009
Other comprehensive income — — — — 215,213 215,213 -35,960 179,253
Total comprehensive income — — — 2,519,007 215,213 2,734,220 -302,958 2,431,262
Issue of new shares 14,844 14,844 - - -29,495 193 - 193
Dividends of surplus — — — -362,825 — -362,825 - -362,825
Purchase and disposal of
- - -673 - - -673 - -673
treasury shares
Changes in ownership interests
in subsidiaries that do not result - 441,060 — — — 441,060 204,114 645,174
in loss of control
Changes in ownership interests
in subsidiaries that result in loss - - - — — — — —
of control
Other — 414 — 163,974 -127,809 36,579 4,387 40,966
Total amount of transactions
. 14,844 456,318 -673 -198,851 -157,304 114,334 208,501 322,835
with owners
Balance at September 30, 2016 2,085,004 3,617,269 -485,685 8,815,259 123,875 14,155,722 890,147 15,045,869
(Thousand yen)
Equity attributable to owners of parent
Non-
Share Share Treasury Retained Other cc_)ntrollmg Total equity
. - . components Total interests
capital premium shares earnings .
of equity
Balance at October 1, 2016 2,085,004 3,617,269 -485,685 8,815,259 123,875 14,155,722 890,147 15,045,869
Profit - - 2,210,604 - 2,210,604 -4,252 2,206,352
Other comprehensive income — — — 407,272 407,272 22,657 429,929
Total comprehensive income — — 2,210,604 407,272 2,617,876 18,405 2,636,281
Issue of new shares 28,607 28,606 - - -55,970 1,243 - 1,243
Dividends of surplus - - -415,096 - -415,096 - -415,096
Purchase and disposal of
- -1,206,133 - - -1,206,133 - -1,206,133
treasury shares
Changes in ownership interests
in subsidiaries that do not result - 1,940 - - - 1,940 -218,024 -216,084
in loss of control
Changes in ownership interests
in subsidiaries that result in loss — - — -2,873 -2,873 -638,394 -641,267
of control
Other — — 407,548 -387,949 19,599 -880 18,719
Total amount of transactions
i 28,607 30,546 -1,206,133 -7,548 -446,792 -1,601,320 -857,298 -2,458,618
with owners
Balance at September 30, 2017 2,113,611 3,647,815 -1,691,818 11,018,315 84,355 15,172,278 51,254 15,223,532




(5) Consolidated cash flow statement

(Thousand yen)

Previous Term
(Ended September 30,2016)

Current Term
(Ended September 30, 2017)

Cash flows from (used in) operating activities
Profit before tax from continuing operations
Profit before tax from discontinued operations
Adjustments:

Depreciation and amortization expense
Impairment loss

Interest income and dividend income
Interest expenses

Share of (profit) loss of entities accounted for using

equity method
(Profit) Loss related loss of control
Other
Increase or decrease in working capital
Decrease (increase) in operating receivables
Decrease (increase) in inventories
Increase (decrease) in operating payables
Other
Subtotal
Interest and dividend income received
Interest expenses paid
Income taxes refund
Income taxes paid
Cash flows from (used in) operating activities
Cash flows from (used in) investing activities
Proceeds from sales of securities
Purchase of securities
Purchase of property, plant and equipment
Purchase of intangible assets
Payments for sales of investments in subsidiaries
with loss of control (after deducting Cash of
disposed subsidiary)
Purchase of investments in subsidiaries with loss of
control (after deducting Cash of acquired subsidiary )
Other
Cash flows from (used in) investing activities
Cash flows from (used in) financing activities
Net increase (decrease) in current borrowings

Proceeds from non-current borrowings

Repayments of non-current borrowings

Cash dividends paid

Proceeds from changes in interests in subsidiaries

without loss of control

Purchases from changes in interests in subsidiaries

without loss of control

Dividends paid to non-controlling interests

Purchase of treasury shares

Other

Cash flows from (used in) financing activities
Effect of exchange rate change on cash and cash
equivalents
Increase (decrease) in cash and cash equivalents
Cash and cash equivalents at beginning of period
Cash and cash equivalents at end of period

4,280,889 2,447,647
-433,934 1,259,841
221,164 212,985
176,662 20,179
-7,313 -4,951
9,863 12,939
81,269 -36,772

- -1,330,257
134,093 -238,318
-164,672 -234,428
-109,916 -9,310
449,566 -382,803
293,739 131,361
4,768,872 1,848,113
7,313 37,587
-9,723 -11,918
39,258 -
-1,596,915 -2,681,912
3,208,805 -808,130
276,630 648,567
-196,762 -245,790
-153,148 -141,528
-262,189 -23,337
- 585,149

- -1,374,449
226,332 16,080
-109,137 -1,705,606
-244,068 -497,267
700,000 5,000,000
185,906 -208,328
-362,825 -415,096
884,064 -
- -216,084

-2,456 -880
-673 -1,206,133
12,778 1,243
800,914 2,457,455
-114,119 94,677
3,786,463 38,396
11,694,507 15,480,970
15,480,970 15,519,366




(Segment information)

1. Overview of reportable segments
The Group has a holding company structure where the Company is a holding company and its subsidiaries (or their
groups) are business units. Activities directly related to revenue generation are conducted solely by business units,
which consist of the Company’s subsidiaries (or their groups).

The Group’s reportable segments are based on business segments for which separate financial information is
available and that the highest decision-maker examines on a regular basis to determine the distribution of
management resources and evaluate the results. In consideration of similarities among the economic characteristics
of each business segment and their quantitative importance and for the purpose of enabling the users of the
financial statements to appropriately evaluate the Group’s businesses and the economic circumstances for the
businesses and their effects on the businesses, the Group discloses information on two reportable segments: the
Internet Marketing Business and the Media Content Business

i. Internet Marketing Business

The Internet Marketing Business is a single business segment engaging in comprehensive Internet marketing
support services for corporations, including sales of Internet advertising and the operation of marketing
platforms such as cloud-based CRM services and affiliate networks.

ii. Media Content Business

The Media Content Business consists of several business segments, including the manga content business,
recruitment platform business, social contribution platform business, and medical platform business. The Media
Content Business includes business units that have commenced operation in recent years and have not made a
profit due to prior investment for revenue generation. The highest decision-maker makes decisions on the
distribution of management resources to those business units and evaluates their results, assuming risks and
economic value that allow the Group to recover the investment costs through future revenue generation.

AXEL MARK INC. and its subsidiaries have been converted to equity-method affiliates because they were
excluded from the scope of consolidation as a result of our selling some of its shares on November 11, 2016.
The Non-core Business is operated by AXEL MARK INC. and its subsidiaries as an independent business area.
Because its earnings performance was presented as discontinued operations in the previous fiscal year and
during the period from October 1, 2016 to the date of losing control, the disclosure requirements of IFRS 8
(operating segments) do not apply.

2. Measurement of reportable segments’ profits and losses
Segment profit is non-GAAP operating income, which is the sum of operating income in compliance with IFRS and
temporary factors, including impairment losses and gains (losses) on sales of property, plant and equipment.
The Group voluntarily discloses the total amount of all transactions as net sales. The disclosure of net sales is not
disclosure in accordance with IFRS. The management believes, however, that sales are useful information for users
of the financial statements, and voluntarily discloses sales in its consolidated net profit-and-loss statement and
segment information as reference information.
The prices of inter-segment transactions are determined based on the prices of transactions with external customers.



3. Information on reportable segments’ profits and losses
Previous consolidated fiscal year (from October 1, 2015 to September 30, 2016)

(Thousand yen)

Internet Marketing | Media Content Total Adjustment Consolidated
Segment revenue 13,408,863 600,835 14,009,698 A147,828 13,861,870
Segment profit (loss) * 5,331,011 A717,535 4,613,476 A466,725 4,146,751
Segment sales 73,158,755 600,835 73,759,590 A556,546 73,203,044

(Notes) 1. The segment profit is non-GAAP operating profit.
2. Adjustment includes the elimination of profit and loss transactions between reportable segments and expenses for the
operation of the holding company not attributable to reportable segments.

Fiscal Year Ended September 30, 2016 (from October 1, 2016 to September 30, 2017

(Thousand yen)

Internet Marketing | Media Content Total Adjustment Consolidated
Segment revenue 13,833,160 1,162,677 14,995,837 -293,646 14,702,191
Segment profit (loss) * 4,255,249 -1,420,305 2,834,944 -510,392 2,324,552
Segment sales 72,548,784 1,162,677 73,711,461 -1,336,317 72,375,144

(Notes) 1. The segment profit is non-GAAP operating profit.
2. Adjustment includes the elimination of profit and loss transactions between reportable segments and expenses for the
operation of the holding company not attributable to reportable segments.

Reconciliation of segment profit (loss) and profit before tax

(Thousand yen)

(Ended September 30,2016)

Previous Term

Current Term

(Ended September 30, 2017)

Segment profit (hon-GAAP operating income)

Other profit (loss) (net)
Financial profit (loss) (net)
Share of profit of entities accounted for using equity method

Profit before tax

4,146,751 2,324,552
7,695 -76,744
16,688 163,067
109,755 36,772
4,280,889 2,447,647




(Per-share information)

The basis of the calculation of earnings per share is shown in the table below.

Previous Term
(Ended September 30,2016)

Current Term
(Ended September 30, 2017)

Profit attributable to owners of parent (thousand yen)
Continuing operations
Discontinued operations
Total

Average number of ordinary shares outstanding during the
fiscal year (thousand shares)
Number of potential shares with dilutive effects

Number of warrants (thousand shares)
Average number of shares outstanding in consideration of the
number of potential shares with dilutive effects (thousand
shares)

Basic earnings per share (yen)
Continuing operations
Discontinued operations

Total

Diluted earnings per share (yen)
Continuing operations
Discontinued operations

Total

2,698,776 1,332,054
-179,769 878,550
2,519,007 2,210,604
129,662 127,193
841 695
130,503 127,888
20.81 10.47
-1.38 6.91
19.43 17.38
20.68 10.42
-1.38 6.87
19.30 17.29

(Notes) The Company implemented a 5-for-1 stock split for its common stock on October 1, 2016. The shares issued (common stock)
were calculated on the assumption that the stock split was implemented at the beginning of the previous fiscal year. BPS and
Diluted earnings per share of the previous fiscal year are calculated on the assumption that the stock split was implemented

at the beginning of the previous fiscal year.
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