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1. Consolidated Financial Results for the Fiscarended September 30, 2016 (From October 1, 2088ptember 30,
2016)

(1) Consolidated Earnings ((% figures represent year-over-year change)
_ _ Profit Profit for the period Total
Revenue Operating Income Profit before tax for the period attributable to owners  comprehensive
of the parent income
Million Yen %] Million Yen %]| Million Yen %]|Million Yen %] Million Yen %] Million Yen %
FY9/16 17,060 19.4 3,730 444 3,847 29.4 2,257 2.1 2,519 7.1 2,431 5.3
FY9/15 14,267 — 2,579 — 2,963 — 2,30d — 2,351 — 2,309 —

(Note) 1. Non-GAAP Operating income: ¥3,841 millim FY9/16 (26.8%), ¥3,030 million in FY9/15 ('t
2. The group applied the International Financigb&tng Standards (hereinafter referred to as "IffR®m the fiscal year ended September
30, 2016. Therefore Rate of change of the samegbefithe previous year of 2015 is not mentioned.

Basic earnings per shdre Diluted earnings per ROE ROA Re_venue .
share Operating Margin
Yen Yen % % %
FY9/16 19.4: 19.3( 19.€ 13.¢ 21.¢
FY9/15 18.21 18.04 23.C 12.5 18.1

(2) Consolidated Financial Position

Equity attributable to Ratio of equity attributabl Equity attributable to

Total Assets Total Equity to owners of the parent fo
owners of the parent total assets owners of parent per shdre
Million Yen Million Yen Million Yen %) Yen
FY9/16 29,98: 15,04¢ 14,15¢ 47.2 109.1:
FY9/15 25,63 12,29: 11,30 44.1 87.2¢
(3) Consolidated Cash Flow Information
Cash flows from (used in) Cash flows from (used in) Cash flows from (used in) Cash and cash equivalents
operating activities investing activities financing activities at end of year
Million Yen Million Yen Million Yen Million Yen
FY9/16 3,20¢ -10¢ 801 15,48:
FY9/15 1,87¢ 1,25¢ -124 11,69¢
2. Dividend Conditions
Dividends Total Value of | Dividend Payouq Pividend on equity
Dividends Ratio attrlbLtht?]ble to ov;/ne\
End of 1Q| End of 2Q | End of 3Q | Term-end Total : ot the paren
(Total) (Consolidated) (Consolidated)
Yen Yen Yen Yen Yen Million Yen % %
FY9/15 — — — 14.0C 14.0C 368 15.4 3.t
FY9/16 — — — 16.0( 16.0( 41F 16.5 3.2
FY9/17 . . . . . . .
Estimate]

(Note) 1. Estimates for dividends in the fiscalryeading September 30, 2017 have yet to be deciBedthe dividend policy, please refer to
“1.Earnings Performance, Financial Conditions Aa#, (3) Basic Policy Regarding the DistributidrPoofits, and Dividends in the current
and Next Terms.F

2. The Company implemented a 5-for-1 stock spliittocommon stock on October 1, 2016. The fig@ioeshe fiscal year ended
September 30, 2015 and 2016 are stated loasér: number of shares before the stock split.



3. Consolidated Financial Results Forecast foiTtiree Months Ending December 31, 2016(From Octbb2016 to
December 31, 2016)
(% figures represent year-over-year change)

R Profit for the period attributable to . .
evenue owners of the parent Basic earnings per share
Million Yen % Million Yen Yen
ls‘quarter 3,700 11.6 1,70( 168.7 13.11

+ Non-GAAP Operating income: ¥ 980million (0.8% umayen year)

(Note) Instead of full-year earnings estimates,Gbenpany discloses its earnings estimates for ¢lxequarter. In addition, year over year change is
calculated based on previous year which Non-Comgrigss is rearranged to discontinued operatféor. details, please refer to “1. Earnings
Performance, Financial Conditions Analysis, (1)ritags Performance Analysisfor the nedocument.



* Annotation
(1) Important changes in subsidiaries, includingrges in the scope of consolidation: None

(2) Changes in accounting methods, proceduressimon methods

Changes in accounting policies required by IFRSs: None
Other changes in accounting methods: None
Changes in accounting estimates: None

(3) Shares issued (common stock)

Shares issued as of term-end (incl. Treasury stgekd/16 138,641,50{FY9/15 138,503,50p
Treasury stock as of tem-end: FY9/16 8,924,15%FY9/15 8,923,000
Average number of shares outstanding: FY9/16 129,661,91[FY9/15 129,107,708

(Note) The Company implemented a 5-for-1 stockt $pfi its common stock on October 1, 2016. The shdsued (common stock) were calculated
on the assumption that the stock split was impleetkat the beginning of the previous fiscal year.

(Reference) Non-Consolidated Earnings Overview
1. Non-Consolidated Earnings for the Fiscal YealdthSeptember 2016 (October 1, 2015 — Septemb&036)
(1) Non-Consolidated Earnings

(% figures represent year-over-year change)

Net Sales Operating Income Ordinary Income Net Income
Million Yen % Million Yen| % Million Yen| % Million Yen|
FY9/16 2,63( 7.5 1,024 -19.9 964 -35.4 1,094 -46.2]
FY9/15 2,842 12.7] 1,277 15.5 1,503 29.2 2,034 60.4
EPS Fully Diluted EPS

Yen Yen
FY9/16 8.44 8.38
FY9/15 15.75 15.61
(Note) The Company implemented a 5-for-1 stock $pfiits common stock on October 1, 2016. EPSfalig diluted EPS in

FY9/16 are calculated on the assumption that thekstplit was implemented at the beginning of trevipus fiscal year.

(2) Non-Consolidated Financial Position

Total Assets Net Assets Net Asset Ratio Book ValereShare
Million Yen| Million Yen % Yen
FY9/16 11,068 10,028 90.1 76.88
FY9/15 9,978 9,247 92.3 71.09

(Reference) Capital: Fina972 million in FY9/16; lispvas implemented a5
(Note) The Company implemented a 5-for-1 stockt $ptiits common stock on October 1, 2016. Booluegber share in FY9/16 is
calculated on the assumption that the stock sl implemented at the beginning of the previowsfigear.

* Cautionary note about the use of results forecastl other special notes

(1) Application of IFRS
From the fiscal year ended September 30, 2018 tlmepany is applying IFRS. For the difference betwid&kS and Japan
GAAP in relation to financial data, please refebt&Consolidated financial statements, (6) Notestwsolidated financial
statements (Initial application of IFRS) on pageoiéhe Summary of Consolidated Financial Staten@etompanying
materials).
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1. Earnings Performance, Financial Conditions Analysis
(Adoption of the International Financial Reporti8tandards (hereinafter referred to as “IFRS”)
The SEPTENI Group has applied IFRS since the fiscal geded September 30, 2016 in place of previousgdu
Japanese GAAP, aiming for better convenience fbrofalthe Group’s stakeholders, including sharehadand
investors in and outside Japan, while promotingelstits global business development.

In line with the above, while voluntary providingepiously used “net sales” as a reference, the Guiscloses
“revenue” as an indicator based on IFRS. The rengrdnethod of the revenue in the sale by advertisipgnts,
comprising a large part of the Internet MarketingsiBess, has been changed to record the net andingting only
the margin. As a result, the amount of “revenue$ baen reduced substantially from the amount of Sades”
previously used when the amounts are comparecdisdme transaction.

In addition, the SEPTENI Group discloses “non-GAARm@ping profit,” an indicator that is not definedIFRS on a
voluntary basis. Non-GAAP operating profit (or Ip&sa profit indicator of constant business perfance determined
by adjusting temporary factors such as impairmesgés and gains or losses on the sales of nomtassgets from
the IFRS-based operating profit (or loss). The rgangent of the Group deems that the informatioraigable for
users of financial statements.

(1)Earnings Performance Analysis
(Earnings for the current ter)m
Looking at the Internet business environment, inclwithe SEPTENI Group operates, the rapid prolifenatio
smartphones has continued, with the household @hiperate as of December 31, 2015 accounting fd%%2
(source: “2015 White Paper on Information and Comications in Japan,” Ministry of Internal Affaira@
Communications). As such, the smartphone has beaam&nstream device for accessing the Internettendharket
for smartphone advertising and diverse servicescantent is expanding. In addition, the power aisglomedia, led
by SNS (social networking services), is increagtilgfurther, and this is consequently promptirrgager demand for
marketing support that makes use of the charatitarisf social media. These changes in the operatingonment
are promoting the global expansion of the Inteusiness, with overseas business opportunitiekerige.
Under these circumstances, the SEPTENI Group wad@btmtinue both expanding its operations andeiasing its
profitability in its mainstay Internet Marketing Bmess by promoting business operations focusebeogrowth areas
of Papbile,” “Social,” and “Global.” In additiont proactively made upfront investments in humaoueses and new
businesses, etc. to strengthen its future compatiéiss. As a result, revenue increased to ¥17,060mfup 19.6%
year on year), non-GAAP operating profit increae®3,841 million (up 26.8% year on year), opeigfinofit rose to
¥3,730 million (up 44.6% year on year) and prdfitiibutable to owners of parent totaled ¥2,519iomill(up 7.1%
year on year), with profit practically hitting acagd high for the fifth straight fiscal year.

Operating results by reporting segment are asviatio

In the consolidated fiscal year under review, a neporting segment, the Non-core Business, is atildte reporting
segments, which also include the Internet Markelinginess and the Media Content Business. Fordurth
information, please refer to 5. Consolidated finahstatements, (6) Notes to consolidated finarstiziements
(Segment information).

The year-on-year comparison in the description efrating results by segment below is calculateddaseaesults in
the previous fiscal year according to the new riépgisegments.

1) Internet Marketing Business

The Internet Marketing Business provides comprekensiarketing support services for companies, utiag
Internet. Specifically, the Group sells Internetextising and provides Web solutions (including iieéding and
operation of websites and SEO). The Group alsoatpgits own services, including an ad networkahdr
marketing platforms, and cloud-based CRM services.

In the fiscal year under review, against a backafajhe expanding market of Internet advertisimgmngarily
performance-based advertising for smartphones;tbhap focused on growth fields: “Mobile”, “Socialind
“Global” businesses. As a result, the Group expdiritdeoperations steadily and improved profitapitit the same
time. Advertising for smartphones continued to aeehihigh growth, reflecting expanding demand andrdifying
advertising products, and advertising volume wemraximately 1.4 times the year-ago level. In toei& Business,
primarily marketing support services using SNS, rgltee Group is strong, transactions stood atithdstthe year-
ago level, reflecting the expansion of the linefimedia to include Instagram and LINE in additiorFecebook, the
Group’s main medium. In the global business, theugrdeveloped its operating base to enter new risrke
establishing two new bases (New York and Beijitt)wever, transactions declined slightly from a yago partly
due to a decrease @ulvertising for existing large-scale projects.

Overall, revenue in this segment stood at 13,408omiyen (up 20.8% year on year). Non-GAAP opemgtincome
was 5,331 million yen (up 39.7% year on year).



2) Media Content Business

The Manga Content Business engages in the cultivatid production of Manga artists and the Manggildigion
service for the purpose of planning and develogliregGroup’s own intellectual property (IP). In ailth, the Media
Content Business develops new businesses bornirfitcapreneurship, including the recruiting platfobensiness,
social contribution platform business, and meditatform business.

In the Manga Content Business, the Group activelgerupfront investments in the fiscal year undeiere to
expand the scale GANMA!, a manga content app. As a result, the numb&AdIMA! users increased significantly,
and the cumulative downloads of the app as of Sapte 30, 2016 stood at 3.97 million, about 2.1 sirtee number
at the end of the previous fiscal year. To imprpraitability, the Company commenced sales of atisieg in
GANMA! and promoted the commercialization of manga set&mtellectual property. During the fiscal yaarder
review, 27 works were published as books, andad 1643 books were released.

The medical platform business, a hew businessgigded in the scope of consolidation from thisdisgear.

As a result, revenue in this segment came to 6ibmyen (up 190.7% year on year). The non-GAAPrapirg

loss was 718 million yen (non-GAAP operating 106530 million yen in the previous fiscal year).

3) Non-core Business

The Non-core Business is the mobile game businedkelfiscal year under review, new game titlesgoered well,
while advertising expenses increased significadhtly to large-scale promotions. Revenue was 3,20@myen (up
4.2% year on year), and the non-GAAP operating\wss 326 million yen (non-GAAP operating incomelap
million yen in the previous fiscal year).



(Outlook for Next Fiscal Year)
1) Policy

In the fiscal year ending September 30, 2017, tteu®aims to increase consolidated operating indbmeeigh the
sustainable growth of the Internet Marketing Busfeavhile at the same time making a large investinethe Manga
Content Business to accelerate growth in and tifeenext fiscal year.

In the Internet Marketing Business, the Group dimscrease market share and improve profitabjtitpactively
promoting global business expansion and focusingabes of video advertising and in-house media.

In the Media Content Business, the foundationtiermonetization of the manga content business éxs b
established, and the Group plans to make large-seatketing investments in and after the secondeuim expand
the user base @ANMA!. The Group aims to expand the cumulative numbeowfrdoads of applications to more than
10 million by investing an additional 500 milliorry to 600 million yen annually.

In the Non-core Business, the Company will sell sahthe AXEL MARK shares that it holds in NovemI2€x16,
and AXEL MARK will be excluded from consolidateahéincial statements. For further information, pleaéer to the
Notice of Changes in Consolidated Companies (AXEARK INC.) published on November 8, 2016.

2) Earnings estimates for the first quarter

When the Company announces quarterly resultssata@ahnounces earnings estimates for the next quarte

In the first quarter of the fiscal year ending ®epber 30, 2017, the Internet Marketing Businessymhin business,
is expected to achieve an increase in revenue afid year on year.

In the Media Content Business, revenue is expdot@ttrease significantly year on year, mainly loa back of the
Manga Content Business, but the loss will remaichanged due to the continuation of prior investsient

As described above, the Company will sell sharésXBL MARK and will post a profit from discontinued
operations of 1 billion yen.

Based on the situation above, on November 8, 2086Company has announced the earnings estimatdmefbrst
quarter of the fiscal year ending September 307 2@&low.

Earnings estimates for the first quarter of thediigear ending September 30, 2017 (from Octob2016 to December

31, 2016)
Revenue 3,700 million yen
Non-GAAP operating income 980 million yen
Profit attributable to owners of parent 1,700ion yen

The estimates above are based on information al@gdlhe time of publication of this summary andalves
uncertain factors. Actual results may differ frdmein for a variety of reasons.

(2) Analysis of financial position

Total assets at the end of the fiscal year undéeweincreased 4,346 million yen from the end @& fhevious fiscal
year to 29,981 million yen. This was primarily dtttable to an increase of 3,786 million yen infcasd cash
equivalents and an increase of 179 million yentireofinancial assets in non-current assets.

Total liabilities rose 1,592 million yen, to 14,98%llion yen chiefly due to increases of 450 mitligen in operating
payables and of 554 million yen in income tax pdgsb

Equity rose 2,754 million yen, to 15,046 million yehiefly reflecting changes in interests in sulzsids without loss
of control of 645 million yen and a profit of 2,254llion yen, despite cash dividends paid of 368iam yen.



(Cash flows)
Cash and cash equivalents in the fiscal year ured@sw rose 3,786 million yen from the end of tleyious fiscal year
to 15,481 million yen.
The following is a description of the situation dadtors of each category of cash flow in the figedr under review.

(Cash flows from (used in) operating activities)

Cash flows from operating activities stood at 3,2@Bion yen (cash-in of 1,874 million yen in thegpious fiscal year).
This reflected inflows such as the recovery of wogktapital of 469 million yen and a profit befoas from
continuing operations of 3,847 million yen, offssdtoutflows such as income taxes paid of 1,59Tanilyen.

(Cash flows from (used in) investing activities)

Cash flows used in investing activities came to @fiion yen (cash-in of 1,258 million yen in thegpious fiscal year).
This result was mainly attributable to outflows 622million yen resulting from the acquisition ofangible assets,
while there was a net cash inflow of 80 million yfesm the purchase of securities and proceeds thensales of
securities (purchase of securities of 197 milliem ynd proceeds from sales of securities of 27lfomien).

(Cash flows from (used in) financing activities)

Cash flows from financing activities was 801 mitligen (cash-out of 124 million yen in the previdigsal year). This
was largely a reflection of a net cash inflows d# Snillion yen (repayments of non-current borrovéiraf 186 million
yen and non-current loans received of 700 millien)yand a cash inflow from the sale of shareslisisiaries without
loss of control of 884 million yen, while there watividends paid of 363 million yen.

(Reference)rends in Cash Flow-Related Indicator

FY9/15 FY9/16
Equity attributable to owners of parent Ratio (%) 44.1 47.2
Equity attributable to owners of parent RatMarket Capitalization Based (%) 217.2 194.7
Cash Flow to Interest-Bearing Debt Ratio (%) 67.3 48.1
Interest Coverage Ratio 433.3 330.0

Equity attributable to owners of parent Ratiquity attributable to owners of parefiTotal assets
Equity attributable to owners of parent Ratarket Capitalization BasedMarket Capitalization Total assets
Cash Flow to Interest-Bearing Debt Ratio: Intef@saring Debt / Cash Flow from Operating Activities
Interest Coverage Ratio: Cash Flow from Operaticiivities / Interest Payments
(Notes)
1. Each number above is calculated from consoliifibancial data.
2. The market capitalization is the closing stodkepat the end of the fiscal year multiplied bg tiumber of shares outstanding
(excluding treasury stock).
3. The cash flows are cash flows from (used inyajreg activities.
4. Interest-bearing debt is all the debt on whigkriest is paid that is posted in the statemefibafcial position.
5. The date of transition to IFRS was October 1,420 he Company is applying IFRS from the fiscaryending September 30,
2016. Data for fiscal years up to the fiscal yeatezl September 30, 2014 are thus not described.

(3) Basic Policy Regarding the Distribution of Rtefand Dividends in the Current and Next Terms

We recognize that returning profits to our shardard is a key management issue, and will flexibiplement the
policy outlined below regarding the appropriatdrésition of profits.

With regard to the distribution of retained earsingre will consider our consolidated earnings pentnce, the need to
fortify our financial position, and the Groupribani of profits. 30, 2014 are thus not desce same &ndeavoring to
maintain a dividend payout ratio of around 15%.tlkemmore, we have established a minimum full-yegiddnd target
level of ¥5(*) per share, and seek to strike a zdabetween stable dividends and an appropria@ l&fv profit
distribution to allow us to grow our earnings. ldddion, we will endeavor to utilize our retainedreings for
investments in training personnel, optimizing aethvigorating our existing businesses, and capguriaw business
areas that have the potential for high growth anditability.

Based on these policies, we expect to pay a ¥Iéedid per share during the current fiscal year.

Furthermore, with regard to dividends in the nextt, we expect to implement a dividend in accordawith the
abovementioned policy, and will announce the spee#lue for our dividend estimate as soon as weance earnings
estimates for the full year.

(*)The Company conducted a 5-for-1 stock split atdder 1, 2016 and changes the minimum amounytnZrom the fiscal year
ending September 30, 2017. The minimum annual éiddwill effectively be twice as much as before staeck split.



2. Corporate Structure

As of September 30, 2016, the SEPTENI Group congptieeholding company SEPTENI HOLDINGS, 27
consolidated subsidiaries, and two equity accogmtiethod held affiliates and is engaged in Intenmatketing,

media content, and Non

-core.

Below is description of businesses and a breakdufitine companies that belong to each of the Graumaeketing,

media

Business Segment

Business Description

Main Consolidated Subsidiarie

Internet Marketing Busines

Internet advertising sales, Web solutions (website
creation, operation, SEO services), marketing

< platform operations for ad networks, cloud-based
CRM services, Internet marketing support serviceg
for corporations

SEPTENI CO., LTD.
Tricorn Corporation

Media Content Business

The digital media content distribution business
segment and platform business segment, includie
manga content business, recruitment platform
business, social contribution platform business, an
medical platform business

J th
COMICSMART, Inc.

Non-core Business

The business whose value the highest decision-m
believes to be maximized if it is managed

independently and flexibly, among the businesses
Group invests in, in consideration of the apprdpria
distribution of the Group’s management resources

aker

th
AXEL MARK INC. (*)

and the maximization of the Group’s enterprise ®al

U

(*) As described in Earnings Performance, FinanCiahditions Analysis, (2) Earnings Performance Asial(Outlook for Next
Fiscal Year), if the transfer of some of the Axedld shares held by the Company is completed in Mées 2016, the Group
will lose its control over Axel Mark.



SEPTENI's Corporate Structure

‘dLl1 02 SONIQTOH INILd3S

Management Leadership,

fCapitaI Participation
\_Supervision

Internet Advertising Agency

A 4

SEPTENI CO., LTD.

[

Service,
Product
Provision

]

Cloud-based CRM Services

A 4

Tricorn Corporation

16 other companies

Media Content Business

Manga content

COMICSMART INC.

Recruitment platform

ViVivit, Inc.

Social contribution platform

gooddo Inc.

A 4

Medical platform

Pharmarket Co.,Ltd.

1 other company

Non-core Business

Mobile Game

AXEL MARK INC.

3 other companies

(s1asn renpinlpu] ‘saluedwo)) suald




3. Management Policy
(1) The Company’s basic business policy

The Group has been flexibly expanding its operatioamly in its Internet Marketing Business, theudsof which is
Internet advertising, and its Media Content Businasresponse to changes in the external envirohrs of
September 30, 2016, the Group has more than 20pGampanies, 14 bases in seven countries, andthmamel,000
employees. To further enhance its corporate véhgeGroup is promoting innovation and launching rmperations to
create new core operations in the advertising legsin

Against this backdrop, the holding company marked 0th anniversary in October 2016 and devisedtioeip’s
corporate philosophy and code of conduct. The Gredgveloping business activities in accordandh thie following
corporate philosophy and code of conduct:

Corporate philosophy

Mission: Inspiring the world with entrepreneurship
Vision: To create a strong and great company
Creed: Hinerankai (Think outside the box)

Code of conduct: Septeni Way
Speed, Stretch, Partnership, Fair & Open, DiverBission, Free & Rule

(2) The Company’s medium- to long-term managemeategyy andssues to be addressed

Since November 2013, the Group has been implentgeitimedium-term business policies, whose conigefilouble
profits.” In the fiscal year ended September 30,&Mon-GAAP operating income stood at 3.84 billyem,
approximately 2.4 times more than operating incédapan GAAP) of 1.59 billion yen in the fiscal yeaded
September 30, 2013, and profitability improved. Greup achieved dramatic growth in the “Mobile”, %", and
“Global” businesses, which are positioned as kesirtesses.

To achieve further income growth and improve caapowralue, the Company has formulated new medium-te
business policies for the fiscal years from ther yraling September 30, 2017. The following is attirmeiof these
policies.

B Earnings target
Non-GAAP operating incomédx billion yen

M Basic policies
@ Expand advertising businegbally

@ Enhance our owmedia
@ Invest in whatomes after the smartphone

The Company expects that the market for smartphdwertisements, where the Group has expanded ite,shil
mature gradually in Japan, but that strong growithoentinue globally with an improved ecosystem this
environment, in the mainstay Internet Marketing iBass, the Group aims to expand its share andagerprofitability
in Japan by strengthening the position establighéae field of smartphones and social media. Mdaleythe Group
will accelerate the development of global operaitmmake them a growth driver through organiciess growth and
M&A.

In the Media Content Business, the Group will dep&ANMA!, a manga content app, as its own medium and its
primary revenue source. The Group will expand tadesof its own media to generate powerful intgyasent synergy
with the Internet Marketing Business and improvefipability of the Group.

4. Basic Stance on the Choice of Accounting Staiglar

The Group promotes the development of global opmratand is applying IFRS from the fiscal year enBedtember 30,
2016 to improve the quality of business adminigirathrough the unification of accounting procedunédthin the

Group and to improve the convenience of stakehs|decluding shareholders and investors in Japdroaarseas, by
increasing the international comparability of fioah information in capital markets.



5. Consolidated Financial Statements
(1) Consolidated Statement of Financial Position

(Thousand yen

Date of Transition
(Ended September

Previous Term
(Ended September

Current Term
(Ended September 2

30,2014) 30,2015) 2016
Assets
Current assets
Cash and cash equivalents 8,417,028 11,694,507 15,480,970
Operating receivables 7,904,294 9,818,035 9,982,708
Inventories 51,580 8,601 118,517
Other financial assets 702,866 532,901 443,788
Other current assets 227,951 221,006 242,480
Subtotal 17,303,719 22,275,050 26,268,463
Asset classified as held for sale 634,196 — —
Total current assets 17,937,915 22,275,050 26,268,463
Non-current assets
Property, plant and equipment 290,450 328,527 363,519
Goodwill 601,206 147,491 147,491
Intangible assets 296,393 247,403 232,261
Investments accounted for using equity mett 463,795 530,722 611,991
Other financial assets 1,341,000 1,493,895 1,673,251
Other non-current assets 43,575 52,742 3,743
Deferred tax assets 799,602 559,215 680,225
Total non-current assets 3,836,021 3,359,995 3,712,481
Total assets 21,773,936 25,635,045 29,980,944




(Thousand yen

Date of Transition
(Ended September

Previous Term
(Ended September

Current Term
(Ended September

30,2014) 30,2015) 2016
Liabilities and Equity
Liabilities
Current liabilities
Operating payables 7,453,602 9,203,035 9,652,601
Other financial liabilities 1,438,979 1,793,417 1,728,525
Current income taxes payable 891,629 682,575 1,236,846
Other current liabilities 1,235,959 1,417,687 1,573,264
Subtotal 11,020,169 13,096,714 14,191,236
Liabilities directly associated with assets
o 187,522 = =
classified as held for sale
Total current liabilities 11,207,691 13,096,714 14,191,236
Non-current liabilities
Other financial liabilities 348,336 157,949 654,867
Provisions 82,905 85,520 88,454
Other non-current liabilities 3,846 2,426 518
Deferred tax liabilities 2,104 664 —
Total non-current liabilities 437,191 246,559 743,839
Total liabilities 11,644,882 13,343,273 14,935,075
Equity
Equity attributable to owners of parent
Share capital 2,053,011 2,070,160 2,085,004
Share premium 3,148,095 3,160,951 3,617,269
Treasury shares -485,012 -485,012 -485,685
Retained earnings 4,306,242 6,495,103 8,815,259
Other components of equity 112,631 65,966 123,875
Total equity attributable to owners of 9,134,967 11,307,168 14,155,722
parent
Non-controlling interests 994,087 984,604 890,147
Total equity 10,129,054 12,291,772 15,045,869
Total liabilities and equity 21,773,936 25,635,045 29,980,944




(2) Consolidated Statement of Profit or Loss

(Thousand yen

Previous Term
(Ended September 30,2015)

Current Term
(Ended September 30, 2016)

Continuing operations
Revenue
Cost of sales
Gross profit
Selling, general and administrative expense
Other income
Other expense
Operating profit
Finance income
Finance costs
Share of profit from investments accounted
for using equity method
Profit before tax
Income tax expense
Profit from continuing operations
Discontinued operations
Profit from discontinued operations
Profit

Profit attributable to:
Owners of parent
Non-controlling interests

Total

Earnings per share
Basic earnings per share (Yen)
Continuing operations
Discontinued operations
Total

Diluted earnings per share (Yen)
Continuing operations
Discontinued operations

Total

Net sales

14,266,710 17,060,182
2,805,567 3,436,710
11,461,143 13,623,472
8,457,030 9,803,390
49,756 106,712
474,445 196,576
2,579,424 3,730,218
316,048 111,955
20,878 104,973
88,878 109,755
2,963,472 3,846,955
1,341,075 1,594,946
1,622,397 2,252,009

677,894 —
2,300,291 2,252,009
2,351,121 2,519,007
-50,830 -266,998
2,300,291 2,252,009
12.96 19.43

5.25 —
18.21 19.43
12.84 19.30

5.20 —
18.04 19.30
64,547,685 76,401,356

Reconciliation from operating profit to non-GAAPeaypting profit (Reference)

(Thousand yen)

Previous Term Current Term
(Ended September 30,2015) (Ended September 30, 2016)
Operating profit 2,579,424 3,730,218
Other income 17,555 78,515
Other expense 467,808 188,967
Non-GAAP operating profit 3,029,677 3,840,670
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(3) Consolidated Statement of Comprehensive Income

(Thousand yen

Previous Term Current Term
(Ended September 30,2015) (Ended September 30, 2016)
Profit 2,300,291 2,252,009
Other comprehensive income
Items that will not be reclassified to profit ost
Net changes in financial assets measured at 32,031 298,883
value through other comprehensive income
Items that may be reclassified to profit or loss
Excha.nge differences on translating foreign 23,435 114,119
operations
Cash flow hedges — -5,511
Total other comprehensive income, net of tax 8,596 179,253
Total comprehensive income 2,308,887 2,431,262
Comprehensive income attributable to:
Owners of parent 2,364,713 2,734,220
Non-controlling interests -55,826 -302,958
Comprehensive income 2,308,887 2,431,262




(4) Consolidated Statement of Changes in Equity

(Thousand yen
Equity attributable to owners of parent
Non-
_ Share Treasury  Retained Other cpntrollmg Total equity
Share capital ) B component Total interests
premium shares earnings )
of equity
Balance at October 1, 2014 2,053,011 3,148,095 -485,012 4,306,242 112,631 9,134,967 994,087 10,129,054
Profit — — — 2,351,121 — 2,351,121 -50,830 2,300,291
Other comprehensive incom — — — — 13,592 13,592 -4,996 8,596
Total comprehensive income — — — 2,351,121 13,592 2,364,713 -55,826 2,308,887
Issue of new shares 17,149 12,856 — — -26,129 3,876 — 3,876
Dividends of surplus — — — -228,262 — -228,262 = -228,262
Purchase and disposal of - . o . o . o .
treasury shares
Changes in ownership
interests in subsidiaries that — — — — — — — —
do not result in loss of contrc
Other — — — 66,002 -34,128 31,874 46,343 78,217
okl el o st G 17,149 12,856 — 162,260  -60,257  -192,512 46,343  -146,169
with owners
Balance at September 30, 201 2,070,160 3,160,951 -485,012 6,495,103 65,966 11,307,168 984,604 12,291,772
(Thousand yen
Equity attributable to owners of parent
Non-
) Share Treasury  Retained Other c_ontrolllng Total equity
Share capital ) ; component Total interests
premium shares earnings )
of equity
Balance at October 1, 2015 2,070,160 3,160,951 -485,012 6,495,103 65,966 11,307,168 984,604 12,291,772
Profit — — — 2,519,007 — 2,519,007 -266,998 2,252,009
Other comprehensive incom — — — — 215,213 215,213 -35,960 179,253
Total comprehensive income — — — 2,519,007 215,213 2,734,220 -302,958 2,431,262
Issue of new shares 14,844 14,844 - - -29,495 193 — 193
Dividends of surplus — — — -362,825 — -362,825 = -362,825
Purchase and disposal of
— — -673 — — -673 — -673
treasury shares
Changes in ownership intere
in subsidiaries that do not res — 441,060 = = — 441,060 204,114 645,174
in loss of control
Other — 414 — 163,974 -127,809 36,579 4,387 40,966
T el o IR G0N 14,844 456,318 673  -198851  -157,304 114,334 208,501 322,835
with owners
Balance at September 30, 201 2,085,004 3,617,269 -485,685 8,815,259 123,875 14,155,722 890,147 15,045,869




(5) Consolidated cash flow statement

(Thousand yen
Previous Term Current Term
(Ended September 30,2015) (Ended September 30, 2016)
Cash flows from (used in) operating activities
Profit before tax from continuing operations 2,963,472 3,846,955
Profit before tax from discontinued operation: 1,053,28 —
Adjustments:
Depreciation and amortization expense 163,04! 221,164
Impairment loss 442,90« —
Interest income and dividend income -57,59: -7,313
Interest expenses 5,31¢ 9,863
Share of (_proﬁt) loss of entities accounted * 66,92 -81.269
using equity method
Other -1,195,75 310,755
Increase or decrease in working capital
Decrease (increase) in operating receivabl -1,913,74 -164,672
Decrease (increase) in inventories 42,97¢ -109,916
Increase (decrease) in operating payables 1,749,43 449,566
Other 254,84 293,739
Subtotal 3,441,227 4,768,872
Interest and dividend income received 57,59: 7,313
Interest expenses paid -4,32¢ -9,723
Income taxes refund 82,60: 39,258
Income taxes paid -1,703,12 -1,596,915
Cash flows from (used in) operating activities 1,874,02: 3,208,805
Cash flows from (used in) investing activities
Proceeds from sales of securities 138,59¢ 276,630
Purchase of securities -55,12¢ -196,762
Purchase of property, plant and equipment -118,02! -153,148
Purchase of intangible assets -61,07¢ -262,189
Proceeds from disposal of discontinued
operations 1,249,06:. —
(less cash of discontinued operations)
Other 104,11 226,332
Cash flows from (used in) investing activities 1,257,54 -109,137
Cash flows from (used in) financing activities
Net increase (decrease) in current borrowing 226,46 -244,068
Proceeds from non-current borrowings — 700,000
Repayments of non-current borrowings -175,00: -185,906
Cash dividends paid -228,26. -362,825
Procge_'dsf from changes in interests in - 884,064
subsidiaries without loss of control
Dividends paid to non-controlling interests -2,72( -2,456
Purchase of treasury shares — -673
Other 55,62( 12,778
Cash flows from (used in) financing activities -123,89! 800,914
Effe.ct of exchange rate change on cash and ca 113 114,119
equivalents
Increase (decrease) in cash and cash equivalel 3,006,54 3,786,463
Cash and cash equivalents at beginning of peri 8,687,96! 11,694,507
Cash and cash equivalents at end of period 11,694,50 15,480,970




(Segment information)

1. Overview of reportable segments

The Group has a holding company structure wher€tmepany is a holding company and its subsidiagesheir
groups) are business units. Activities directhatetl to revenue generation are conducted solebyubiyess units,
which consist of the Company’s subsidiaries (oirtgeups).

The Group’s reportable segments are based on besirgments for which separate financial informaiton
available and that the highest decision-maker exesndn a regular basis to determine the distribudfananagement
resources and evaluate the results. In considarafisimilarities among the economic characteissticeach business
segment and their quantitative importance andhfempiurpose of enabling the users of the finantédtments to
appropriately evaluate the Group’s businessestaddonomic circumstances for the businesses airceffects on
the businesses, the Group discloses informatiahree reportable segments: the Internet Marketingjrigss, the
Media Content Business, and the Non-core Business.

Internet Marketing Business

The Internet Marketing Business is a single busisegsnent engaging in comprehensive Internet maikstipport
services for corporations, including sales of Inétradvertising and the provision of web solutibmsbsite creation
and operations, SEO, etc.), ad networks, and clase¢ed CRM services.

Media Content Business

The Media Content Business consists of the digitdiencontent distribution business segment anéopfat
business segment, including the manga content éssinecruitment platform business, social contiobuplatform
business, and medical platform business. The Medidedt Business includes business units that hawvenenced
operation in recent years and have not made & piudi to prior investment for revenue generatiore Righest
decision-maker makes decisions on the distributfomanagement resources to those business unisvahgates
their results, assuming risks and economic valaedtow the Group to recover the investment cthstsugh future
revenue generation.

Non-core Business

The Non-core Business is the business whose busiakssthe highest decision-maker believes to bdmized if
the business is managed independently and flexdbigng the businesses the Group invests in, indenagion of
the appropriate distribution of the Group’s managetmesources and the maximization of the Grouptsrerise
value. The highest decision-maker fully respeatsittanagement decisions of the management of thecbien
Business. From the standpoint of a responsibleshovéwith stewardship responsibility), the highéstision-maker
determines the distribution of management resowandsevaluates performance through dialogue ingamgant for
constructive purposes.

On October 1, 2014, the Group sold its DM busirseggnent. The disposal group consisting of the asg¢he DM
business segment and the liabilities directly ezldb them was classified as held for sale on &te df transition, and
the results of the segment were presented as dilsged operations in the previous consolidatedhfigear. The
disclosure requirements of IFRS 8 (operating segsh¢inerefore do not apply.

From the consolidated fiscal year under reviewntiodile game business that previously belongedddvedia
Content Business is classified under the Non-cargirigss. In association with this change, the sagm#rmation
for the previous consolidated fiscal year has bregised retroactively.

2. Measurement of reportable segments’ profitslasses

Segment profit is non-GAAP operating income, whiglthe sum of operating income in compliance wkR$ and
temporary factors, including impairment losses gaits (losses) on sales of property, plant andpecgnt.
The prices of inter-segment transactions are deteeiribased on the prices of transactions with eateustomers.
The Group voluntarily discloses the total amourdlbfransactions as net sales. The disclosuretdfaies is not
disclosure in accordance with IFRS. The managebweigves, however, that sales are useful inform&to users of
the financial statements, and voluntarily disclosass in its consolidated net profit-and-lossestent and segment
information as reference information.



3. Information on reportable segments’ profits fosbes

Previous consolidated fiscal year (from Octobe2,4 to September 30, 2015)

(Thousand yen
Interngt Media Contentl  Non-core Total Adjustment Consolidated
Marketing
Segment revenue 11,096,488 206,686 3,072,304 14,375,478 -108,768 14,266,710
Segment profit (loss) 3,815,621 -530,122 122,363 3,407,862 -378,185 3,029,677
Segment sales 61,563,838 206,686 3,072,304 64,842,828 -295,143 64,547,685
(Note) The segment profit is non-GAAP operatingoime.
Fiscal Year Ended September 30, 2016 (October1l5 PSeptember 30, 2016)
(Thousand yen
Intern_et Media Contentl  Non-core Total Adjustment Consolidated
Marketing
Segment revenue 13,408,863 600,835 3,200,472 17,210,170 -149,988 17,060,182
Segment profit (loss) 5,331,011 -717,535 -325,994 4,287,482 -446,812 3,840,670
Segment sales 73,158,755 600,835 3,200,472 76,960,062 -558,706 76,401,356

(Note) The segment profit is non-GAAP operatingoime.

Reconciliation of segment profit (loss) and profifore tax

(Thousand yen

Previous Term

Current Term

Segment profit (hon-GAAP operating income)

Other profit (loss) (net)
Financial profit (loss) (net)

Share of profit of entities accounted for usingiggmethod

Profit before tax

(Ended September 30,2015) (Ended September 30, 2016)
3,029,677 3,840,670
-450,253 -110,453
295,170 6,983
88,878 109,755
2,963,472 3,846,955
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(Per-share information)
The basis of the calculation of earnings per shlsasbown in the table below.

Previous Term Current Term
(Ended September 30,2015) (Ended September 30, 2016)

Profit attributable to owners of parent (thousaed)y

Average number of ordinary shares outstanding dutfie fiscal

Continuing operations 1,673,227 2,519,007
Discontinued operations 677,894 —
Total 2,351,121 2,519,007

year (thousand shares) 129,108 129,662
Number of potential shares with dilutive effects
Number of warrants (thousand shares) 1,206 841
Average number of shares outstanding in considerati the
number of potential shares with dilutive effects(tsand 130,314 130,503
shares)
Basic earnings per share (yen)
Continuing operations 12.96 19.43
Discontinued operations 5.25 —
Total 18.21 19.43
Diluted earnings per share (yen)
Continuing operations 12.84 19.30
Discontinued operations 5.20 —
Total 18.04 19.30

(First-time adoption of IFRS)

1.

Transition to IFRS

The Group’s consolidated financial statements agpaned in compliance with IFRS. The Group’s comkstéd
financial statements for the fiscal year ended &aper 30, 2016 are its first consolidated finansiatements in
compliance with IFRS. The Group’s last consoliddirdncial statements prepared in compliance viighgenerally
accepted accounting principles in Japan are traysé consolidated fiscal year ended Septembe2@®}. The
date of transition from Japan GAAP to IFRS is Oetob, 2014.

Adoption of exemptions set out in IFRS 1

IFRS 1 requires the entity that adopts IFRS forfitts¢ time to apply IFRS retroactively, but gractsrtain
exemptions. The Group adopts the following exenmstio

Chooses to adopt IFRS 3 (business combinations) fine date of transition and does not retroactiaplyly IFRS
to business combinations before the date of tiansit

Deems the cumulative exchange differences on émslation of foreign operations on the date ofditaon to be
zero.

Makes decisions on the classification of IFRS Bd(ficial instruments) based on the facts and situath the date
of transition.



6. Other
Not applicable
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